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13 15 U.S.C. § 78s(b)(2) (1988).
14 17 CFR 200.30–3(a)(12) (1994).

1 The proposal originally stated that the options
transaction value charge applied to ‘‘Equity, Sectors
and Value Line Index options.’’ The Exchange filed
Amendment No. 1 to the proposal on January 12,
1995 indicating that the options transaction value
charge applies to all equity and index options for
block transactions of 500–999 and 1000 or more
contracts. See Letter from Murray L. Ross,
Secretary, Phlx, to John Ayanian, Staff Attorney,
Office of Market Supervision (‘‘OMS’’), Division of
Market Regulation (‘‘Division’’), Commission, dated
January 12, 1995, and telephone conversation
between Michele Weisbaum, Associate General
Counsel, Phlx, and John Ayanian, Staff Attorney,
OMS, Division, Commission, on January 17, 1995.
(‘‘Amendment No. 1’’).

1 to the proposed rule change on an
accelerated basis.

Interested persons are invited to
submit written data, views and
arguments concerning Amendment No.
1 to the proposed rule change. Persons
making written submissions should file
six copies thereof with the Secretary,
Securities and Exchange Commission,
450 Fifth Street, N.W., Washington, D.C.
20549. Copies of the submissions, all
subsequent amendments, all written
statements with respect to the proposed
rule changes that are filed with the
Commission, and all written
communications relating to the
proposed rule changes between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying at
the Commission’s Public Reference
Section, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filings will also be available for
inspection and copying at the principal
office of the PSE. All submissions
should refer to File No. SR–PSE–94–24
and should be submitted by February
22, 1995.

It Is Therefore Ordered, pursuant to
Section 19(b)(2) of the Act,13 that the
proposed rule change (SR–PSE–94–24),
as amended, is approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.14

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–2385 Filed 1–31–95; 8:45 am]
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January 25, 1995.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’), 15 U.S.C. 78s(b)(1), notice is
hereby given that on January 4, 1995,
the Philadelphia Stock Exchange, Inc.
(‘‘Phlx’’ or ‘‘Exchange’’) filed with the
Securities and Exchange Commission
(‘‘Commission’’) the proposed rule

change as described in Items I, II, and
III below, which Items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Phlx, pursuant to Rule 19b–4 of
the Act, proposes to amend the Phlx’s
Schedule of Fees and Charges respecting
options transaction charges for the
transaction of business on its options
floor. Specifically, the rule change
would provide a discount on certain
options transactions charges regarding
all Phlx equity and index options
involving block transactions of 500–999
and 1000 or more contracts.1

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
Phlx included statements concerning
the purpose of and basis for the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in Section (A), (B), and (C) below,
of the most significant aspects of such
statements.

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

The purpose of the proposed rule
change is to amend the Phlx Schedule
of Fees and Charges for the transaction
of business on its options floor. Effective
at the opening of business on Tuesday,
January 3, 1995, the Phlx adopted an
amended options transaction value
charge schedule to accord member firms
transacting business for customers
accounts, regarding all equity and index
options, to receive a discount from the
option transaction charges of 15% and
25% respectively for block transactions
for customers executions of 500–999

contracts and 1000 or more on a per
trade basis, upon submission of a Phlx
Customer Option Block Trade Discount
Request Form with supporting
documentation within thirty days of the
monthly billing date. It should be noted
that due to the limitations respecting the
recording of transactions on the Phlx
options trading floor, options customer
block transactions will continue to be
invoiced at the non-discounted
customer execution rates. The purpose
of these amended changes respecting all
equity and index option transactions is
to promote and encourage additional
customer market participation in these
products at the Phlx.

The Exchange believes that the
proposed rule change is consistent with
Section 6(b) of the Act, in general, and
furthers the objectives of Section 6(b)(4),
in particular, in that it provides for the
equitable allocation of reasonable dues,
fees, and other charges among its
members.

(B) Self-Regulatory Organization’s
Statement on Burden on Competition

The Phlx does not believe that the
proposed rule change will impose any
burden on competition.

(C) Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants or Others

No written comments were solicited
or received with respect to the proposed
rule change.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Because the foregoing rule change
establishes or changes a due, fee or
other charge imposed by the Exchange,
it has become effective pursuant to
Section 19(b)(3)(A) of the Act and
subparagraph (e) of Rule 19b–4
thereunder. At any time within 60 days
of the filling for the proposed rule
change, the Commission may summarily
abrogate such rule change if it appears
to the Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549. Copies of the
submission, all subsequent
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2 17 CFR 200.30–3(a)(12) (1994).
1 15 U.S.C. 78s(b)(1) (1988).
2 17 CFR 240.19b–4 (1994).
3 See letter from William W. Uchimoto, Vice

President and General Counsel, Phlx, to Glen
Barrentine, Senior Counsel, SEC, dated December
12, 1994. Amendment No. 1 made certain clarifying
changes to the proposed rule change.

4 Only agency orders may be executed through
PACE. Supplementary Material .02 to Phlx Rule
229.

5 According to the Phlx, the proposed rule change
does not apply to limit orders, including marketable
limit orders, because such orders are executed
manually and, therefore, already have an
opportunity for price improvement. Telephone
conversation between William W. Uchimoto, Vice
President and General Counsel, Phlx, and Glen
Barrentine, Senior Counsel, SEC, on December 9,
1994.

6 PACE does not require automatic execution of
round-lot market orders greater than 500 shares or
combined round-lot and odd-lot market orders
greater than 599 shares. Supplementary Material .05
and .06 to Phlx Rule 229. To the extent a specialist
agrees to automatic execution of larger market
orders, such orders would also be subject to a delay
of up to 15 seconds before being executed in order
to provide an opportunity for price improvement.
Telephone conversation between William W.
Uchimoto, Vice President and General Counsel,
Phlx, and Glen Barrentine, Senior Counsel, SEC, on
January 26, 1995.

7 15 U.S.C. 78f(b) (1988).

8 Division of Market Regulation, Securities and
Exchange Commission, Market 2000: An
Examination of Current Equity Market
Developments (Jan. 1994), Study V at 4 n. 19.

9 15 U.S.C. 78s(b)(2) (1988).
10 17 CFR 200.30–3(a)(12) (1994).

amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. § 552, will be
available for inspection and copying at
the Commission’s Public Reference
Section, 450 Fifth Street, NW.,
Washington, DC 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of the Phlx. All submissions
should refer to File No. SR–Phlx–94–75
and should be submitted by February
22, 1995.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.2

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–2386 Filed 1–31–95; 8:45 am]
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January 26, 1995.
On December 1, 1994, the

Philadelphia Stock Exchange, Inc.
(‘‘Phlx’’ or ‘‘Exchange’’) submitted to the
Securities and Exchange Commission
(‘‘SEC’’ or ‘‘Commission’’), pursuant to
Section 19(b)(1) of the Securities
Exchange Act of 1934 (‘‘Act’’) 1 and Rule
19b–4 thereunder,2 a proposed rule
change to provide Phlx specialists with
the opportunity to effect price
improvement for market orders in
securities sent through the Philadelphia
Stock Exchange Automated
Communication and Execution System
(‘‘PACE’’). On December 12, 1994, the
Exchange filed with the Commission
Amendment No. 1 to the proposed rule
change.3

The proposed rule change, together
with Amendment No. 1, was published
for comment in Securities Exchange Act
Release No. 35089 (December 12, 1994),

59 FR 65423 (December 19, 1994). No
comments were received on the
proposal. This order approves the
proposed rule change.

The Phlx proposes to amend the
Supplementary Material section to its
Rule 229 to provide Phlx specialists the
opportunity to effect price improvement
for market orders in securities sent
through PACE when the spread between
the PACE Quote, which reflects the
consolidated national best bid and offer,
exceeds 1⁄8 point in any PACE eligible
security.4 The proposed rule change
provides for an automatic stop of such
orders and a 15 second execution delay,
allowing a Phlx specialist to manually
provide for price improvement during
the 15 second delay.5 Specifically, the
proposal provides that all round-lot
market orders of up to 500 shares and
all combined round-lot and odd-lot
market orders of up to 599 shares will
be stopped at the PACE Quote at the
time of entry into PACE (stopped at the
best bid for sell orders; at the best ask
for buy orders) and will be subject to a
delay of up to 15 seconds before being
executed in order to provide an
opportunity for price improvement.6 If a
particular market order is not executed
within 15 seconds, the order will be
automatically executed at the stop price.
PACE market orders will receive
automatic and immediate execution
when the PACE Quote at the time of
order entry reflects a spread between the
best bid and offer of 1⁄8 point.

The Commission finds that the
proposed rule change is consistent with
the requirements of the Act and the
rules and regulations thereunder
applicable to a national securities
exchange, including the requirements of
Section 6(b) of the Act.7 In particular,
the Commission believes the proposal is

consistent with the Section 6(b)(5)
requirements that the rules of an
exchange be designed to promote just
and equitable principles of trade, to
perfect the mechanism of a free and
open market and a national market
system, and, in general, to protect
investors and the public.

The Commission believes that this
rule will protect investors and the
public interest by providing small
orders routed through PACE with the
possibility for price improvement
through order exposure without
imposing a significant burden on the
economically efficient execution of
these transactions. As a result, adoption
of this proposal should benefit investors
while also helping the Phlx to retain
equity order flow and thereby remain
competitive with the other regional
exchanges, each of which has
previously adopted order exposure
features into its small order routing and
execution systems. Prior to this rule
change, the Phlx was the only securities
exchange whose small order execution
system for equities did not offer an
opportunity for price improvement. In
its Market 2000 report, the SEC’s
Division of Market Regulations
recommended that the Phlx include
such a feature in its small order
execution system.8 The Phlx’s proposed
rule change is responsive to that
recommendation.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,9 that the
proposed rule change (SR–Phlx–94–58)
be, and hereby is approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.10

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–2426 Filed 1–31–95; 8:45 am]
BILLING CODE 8010–01–M

[Release No. 34–35264; File No. SR–SCCP–
94–9]

Self-Regulatory Organizations; Stock
Clearing Corporation of Philadelphia;
Notice of Filing and Immediate
Effectiveness of Proposed Rule
Change Relating to the Automated
Customer Account Transfer Service
and the ACAT-Fund/SERV Interface

January 23, 1995.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
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